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After the history entered into the 20th century, the financial crisis out broke more 
and more frequently, and the results of the crisis are more and more serious. Many 
economists issued their own views about the cause, results, and measures to avoid and 














on how to avoid financial crisis and how to reduce the loss after the outbreak of 
financial crisis, but there are not many literatures focusing on how to reduce the lash 
to economy by financial crisis before the breakout of it. So the research of the variable 
and path of causing the crisis before the breakout is very important for filling the 
theory gap and the prevention of economic crisis in China. 
This article seeks out some key variables that affect the result of economic crisis 
caused by financial crisis and the possible affecting path by summing up different 
theories about economic and financial crisis, then find out the path of every variable 
to affect economy. During the research, I found that there are 15 variables working: 
financial policy, monetary policy, current items, the amount of foreign debt, 
short-term foreign debt proportion, the monetary and distributed conformation of 
foreign investment, the economic status of relating countries, the total amount of bank 
credit, corporation financial affairs, correlation with developed countries, the 
industrial conformation, motivation of economic development, international aid after 
crisis, international grade and so on. So, I discussed in detail the paths that those 
variables affect the real economy though reality inspection in the countries that 
financial crisis erupted. Then, I reviewed and analyzed China’s situation in 1997 when 
the Asia Financial Crisis broke out, and corrected some paths of the variables 
influencing the real economic according to the situation of China, and built up a 
corresponding indicator system. Finally, I analyzed China's current situation 
according to this indicator system and proposed political advice that we should focus 
on reducing the impact of the subprime mortgage crisis in the short term, and 
controlling total amount of bank credit and supervising corporation financial affairs in 
the long run. 
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